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Moody's places Frontier's A1 on review; direction uncertain
Tokyo, February 19, 2008 -- Moody's Investors Service has placed its A1 issuer rating of
Frontier Real Estate Investment Corporation ("FRI") on review; the direction of the review is
uncertain at this time. The review follows the announcement that FRI and its asset management
company, Frontier REIT Management Inc. ("Asset Management Company"), and Mitsui
Fudosan Co., Ltd. ("Mitsui Fudosan") will undertake a series of joint activities including an
acquisition of all shares issued by Asset Management Company.
According to FRI's press release of February 18, 2008, the agreement will entail (among other
things) Mitsui Fudosan acquiring from Japan Tobacco Inc. all of the shares issued by the Asset
Management Company and appointing its directors, officers, and other personnel. FRI will make
a third-party allocation of new investment units to Mitsui Fudosan. Mitsui Fudosan and other
related parties will grant preferential negotiation rights for property acquisitions to FRI. Mitsui
Fudosan will provide expertise in retail facility operations and management to FRI.
In our review, through interviews with Asset Management Company, Moody's will assess the
company's new portfolio, financial strategies, and management style, and examine the impact on
its creditworthiness.
Frontier Real Estate Investment Corporation is a listed J-REIT, which invests in and manages
commercial properties. Its operating revenues totaled about JPY 3.7 billion in the fiscal term
ended December 2007.
end

1/1
Moody's Japan K.K., Atago Green Hills Mori Tower 20Fl. 2-5-1, Atago, Minato-ku, Tokyo 105-6220, Japan • Moody's has used due care and caution in the preparation of this rating decision. The information herein has been
obtained from sources believed to be accurate and reliable, but because of the possibility of human and mechanical error, its accuracy or completeness is not guaranteed. Moody's ratings are opinions, not recommendations to
buy or sell; accordingly investors are always encouraged to weigh ratings solely as one factor in an investment decision.

